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USDA Launches Trade Mitigation
Programs

USDA’s Farm Service Agency (FSA) will administer the Market
Facilitation Program (MFP) to provide payments to corn, dairy, hog,
sorghum, soybean, and wheat producers.

The sign-up period for MFP is now open and runs through Jan. 15,
2019, with information and instructions provided at
www.farmers.gov/imfp. MFP provides payments to cotton, corn,
dairy, hog, sorghum, soybean, and wheat producers who have been
significantly impacted by actions of foreign governments resulting in
the loss of traditional exports. Eligible producers should apply after
harvest is complete, as payments will only be issued once production
is reported.
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Bill Simonson-Member A payment will be issued on 50 percent of the producer’s total

Gwen Kitzan-Member production, multiplied by the MFP rate for a specific commodity. A
second payment period, if warranted, will be determined by the

Program Chiefs USDA.

Jamie White-EXO

Paul Hanson-Commodity Market Facilitation Program

Lynn Stoltenburg-Price Support

Owen Fagerhaug-Conservation Commodity Est. Initial Payment** Initial Payment
Rate (in $1,000s
Corn $0.01/bu. $96,000
Dairy (milk) $0.12/cwt. $127,400

To find contact information for  Pork (hogs) $8.00/head $290,300

your local office go to Soybeans $1.65/bu. $3,629,700

www.fsa.usda.gov/sd Sorghum $0.86/bu. $156,800
Wheat $0.14/bu. $119,200
Total $4,419,400

Sidebar **Initial payment rate on 50% of production

MFP payments are limited to a combined $125,000 for corn,
sorghum, soybeans, and wheat capped per person or legal entity.
MFP payments are also limited to a combined $125,000 for dairy and
hog producers. Applicants must also have an average adjusted
gross income for tax years 2014, 2015, and 2016 of less than
$900,000. Applicants must also comply with the provisions of the
Highly Erodible Land and Wetland Conservation regulations.

For more further information or to locate and contact local FSA
offices, interested producers can visit www.farmers.qgov

USDA Enrollment Period for Safety Net
Coverage in 2018

Farmers and ranchers with base acres in the Agriculture Risk
Coverage (ARC) or Price Loss Coverage (PLC) safety net program
still have time to enroll for the 2018 crop year. The enrollment period
for farms without generic base acres will end on Sept. 28, 2018.
Producers with generic base acres have until Dec. 7, 2018, to
allocate generic base acres, update yields, make a program election
for seed cotton base acres and enroll farms that formerly contained
generic base acres.

Since shares and ownership of a farm can change year-to-year,
producers must enroll by signing a contract each program year.

The producers on a farm that are not enrolled for the 2018
enrolliment period will not be eligible for financial assistance from the
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ARC or PLC programs for the 2018 crop should crop prices or farm
revenues fall below the historical price or revenue benchmarks
established by the program. Producers who made their elections in
previous years must still enroll during the 2018 enroliment period.

The ARC and PLC programs were authorized by the 2014 Farm Bill
and offer a safety net to agricultural producers when there is a
substantial drop in prices or revenues for covered commodities.
Covered commaodities include barley, canola, large and small
chickpeas, corn, crambe, flaxseed, grain sorghum, lentils, mustard
seed, oats, peanuts, dry peas, rapeseed, long grain rice, medium
grain rice (which includes short grain and sweet rice), safflower seed,
sesame, soybeans, sunflower seed, wheat and upland cotton. For
more details regarding these programs, go to www fsa.usda.gov/arc-

plc.

For more information, producers are encouraged to visit their local
FSA office. To find a local FSA office, visit htips://www.farmers.qgov/.

Main column

Payments to Deceased Producers

In order to claim a Farm Service Agency (FSA) payment on behalf of a deceased producer, all
program conditions for the payment must have been met before the applicable producer's date of
death.

If a producer earned a FSA payment prior to becoming deceased, the following is the order of
precedence of the representatives of the producer:

 administrator or executor of the estate

* the surviving spouse

* surviving sons and daughters, including adopted children

* surviving father and mother

* surviving brothers and sisters

* heirs of the deceased person who would be entitled to payment according to the State law

In order for FSA to release the payment, the legal representative of the deceased producer must file a
form FSA-325, to claim the payment for themselves or an estate. The county office will verify and
determine that the application, contract, loan agreement, or other similar form requesting payment
issuance, was signed by the applicable deadline for such form, by the deceased or a person legally
authorized to act on their behalf at that time of application.

If the application, contract or loan agreement form was signed by someone other than the participant
who is deceased, FSA will determine whether the person submitting the form has the legal authority to
submit the form to compel FSA to pay the deceased participant.
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Payments will be issued to the respective representative’s name using the deceased program
participant’s tax identification number. Payments made to representatives are subject to offset
regulations for debts owed by the deceased.

FSA is not responsible for advising persons in obtaining legal advice on how to obtain program
benefits that may be due to a participant who has died, disappeared or who has been declared
incompetent.

USDA Commodity Loans Available to Producers

U.S. Department of Agriculture (USDA) Farm Service Agency reminds producers that Marketing
Assistance Loans (MALs) and Loan Deficiency Payments (LDPs) are available to help producers
through periods of low market prices. The 2014 Farm Bill authorized MALs and LDPs for the 2014 to
2018 crop years.

MALs provide interim financing and allow producers to delay the sale of the commodity at harvest-time
lows and wait until more favorable market conditions emerge. A producer who is eligible to obtain a
loan, but agrees to forgo the loan, may obtain an LDP if such a payment is available.

MALs and LDPs provide financing and marketing assistance for wheat, feed grains, soybeans and
other oilseeds, pulse crops, rice, peanuts, cotton, wool and honey.

Your County office are accepting requests for 2018 MALs and LDPs for all eligible commodities after
harvest.

2019 Acreage Reporting Dates

In order to comply with FSA program eligibility requirements, all producers are encouraged to visit
the your local County FSA office to file an accurate crop certification report by the applicable deadline.

The following acreage reporting dates are applicable for each County in South Dakota:
Nov. 15, 2018 grass certification, Perennial Forage and fall-seeded small grains
The following exceptions apply to the above acreage reporting dates:

* If the crop has not been planted by the above acreage reporting date, then the acreage must be
reported no later than 15 calendar days after planting is completed.

* If a producer acquires additional acreage after the above acreage reporting date, then the
acreage must be reported no later than 30 calendars days after purchase or acquiring the
lease. Appropriate documentation must be provided to the county office.

* If a perennial forage crop is reported with the intended use of “cover only,” “green manure,” “left
standing,” or “seed,” then the acreage must be reported by July 15th. Noninsured Crop Disaster
Assistance Program (NAP) policy holders should note that the acreage reporting date for NAP
covered crops is the earlier of the dates listed above or 15 calendar days before grazing or
harvesting of the crop begins. For questions regarding crop certification and crop loss reports,
please contact your local County FSA office.

https://admin.govdelivery.com/abe/bulletins/1605031/copy?render=edit 9/13/2018



Page 5 of 8

Supervised Credit

Farm Service Agency (FSA) Farm Loan programs are considered supervised credit. Unlike loans from
a commercial lender, FSA loans are intended to be temporary in nature. Therefore, it is our goal to
help you graduate to commercial credit, and our farm loan staff is available to help borrowers through
training and credit counseling.

The FSA team will help borrowers identify their goals to ensure financial success. Through this
process, FSA staff will advise borrowers in developing strategies and a plan to meet your operation’s
goals and graduate to commercial credit. Ultimately, the borrower is responsible for the success of the
farming operation, but FSA's staff will help in an advisory role to provide the tools necessary to help
you achieve your operational goals and manage your finances.

For more information on FSA farm loan programs, visit www.fsa.usda.gov.

Beginning Farmer Loans

FSA assists beginning farmers to finance agricultural enterprises. Under these designated farm loan
programs, FSA can provide financing to eligible applicants through either direct or guaranteed loans.
FSA defines a beginning farmer as a person who:

* Has operated a farm for not more than 10 years

* Will materially and substantially participate in the operation of the farm

* Agrees to participate in a loan assessment, borrower training and financial management
program sponsored by FSA

* Does not own a farm in excess of 30 percent of the county's average size farm. Additional
program information, loan applications, and other materials are available at your local USDA
Service Center. You may also visit www.fsa.usda.qgov.

Policy Updates for Acreage Reporting

The USDA Farm Service Agency (FSA) recently made several policy updates for acreage reporting for
cover crops, revising intended use, late-filed provisions, grazing allotments as well as updated the
definitions of “idle” and “fallow.”

Reporting Cover Crops:

FSA made changes to the types of cover crops. Cover crop types can be chosen from the following
four categories:

* Cereals and other grasses - Any cover crop that is classified as a grass plant or cereal grain,
and would include, but not be limited to, the following cover crops: cereal rye, wheat, barley,
oats, black oats, triticale, annual ryegrass, pearl millet, foxtail millet (also called German, Italian
or Hungarian millet), sorghum sudan grass, sorghum and other millets and grasses.
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* Legumes - Any cover crop that is classified as a legume, including, but not limited to, clovers,
vetches, peas, sun hemp, cowpeas, lentils and other legumes.

- Brassicas and other broadleaves - Any cover crop that is classified as a non-legume
broadleaf, including, but not limited to, Brassicas such as radishes, turnips, canola, rapeseed,
oilseed rape, and mustards, as well as other broadleaf plants such as phacelia, flax, sunflower,
buckwheat, and safflower.

* Mixtures - Mixes of two or more cover crop species planted at the same time, for example,
oats and radishes. If the cover crop is harvested for any use other than forage or grazing and is
not terminated according to policy guidelines, then that crop will no longer be considered a
cover crop and the acreage report must be revised to reflect the actual crop.

Permitted Revision of Intended use After Acreage Reporting Date:

New operators or owners who pick up a farm after the acreage reporting deadline has passed and the
crop has already been reported on the farm, have 30 days to change the intended use. Producer
share interest changes alone will not allow for revisions to intended use after the acreage reporting
date. The revision must be performed by either the acreage reporting date or within 30 calendar days
from the date when the new operator or owner acquired the lease on land, control of the land or
ownership and new producer crop share interest in the previously reported crop acreage. Under this
policy, appropriate documentation must be provided to the County Committee’s satisfaction to
determine that a legitimate operator or ownership and producer crop share interest change occurred to
permit the revision.

Acreage Reports:

In order to maintain program eligibility and benefits, producers must timely file acreage reports. Failure
to file an acreage report by the crop acreage reporting deadline may result in ineligibility for future
program benefits. FSA will not accept acreage reports provided more than a year after the acreage
reporting deadline.

Reporting Grazing Allotments:

FSA offices can now accept acreage reports for grazing allotments. Producers will use form “FSA-578"
to report grazing allotments as animal unit months (AUMs) using the “Reporting Unit" field. The local
FSA office will need the grazing period start and end date and the percent of public land.

Definitions of Terms

FSA defines “idle” as cropland or a balance of cropland within a Common Land Unit (CLU)
(field/subfield) which is not planted or considered not planted and does not meet the definition of fallow
or skip row. For example, the balance of a field that could not be planted due to moisture or a turn
area that is not planted would be reported as idle.

Fallow is considered unplanted cropland acres which are part of a crop/fallow rotation where cultivated
land that is normally planted is purposely kept out of production during a regular growing season.
Resting the ground in this manner allows it to recover its fertility and conserve moisture for crop
production in the next growing season.
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Reporting Organic Crops

Producers who want to use the Noninsured Crop Disaster Assistance Program (NAP) organic price
and selected the "organic" option on their NAP application must report their crops as organic.

When certifying organic acres, the buffer zone acreage must be included in the organic acreage.

Producers must also provide a current organic plan, organic certificate or documentation from a
certifying agent indicating an organic plan is in effect. Documentation must include:

* name of certified individuals

» address

* telephone number

+ effective date of certification

* certificate number

« list of commodities certified

* name and address of certifying agent

* a map showing the specific location of each field of certified organic, including the buffer zone
acreage

Certification exemptions are available for producers whose annual gross agricultural income from
organic sales totals $5,000 or less. Although exempt growers are not required to provide a written
certificate, they are still required to provide a map showing the specific location of each field of certified
organic, transitional and buffer zone acreage.

For questions about reporting organic crops, contact your local FSA office. To find your local office,
visit http://offices.usda.gov.

USDA is an equal opportunity provider, employer and lender. To file a complaint of discrimination,
write: USDA, Office of the Assistant Secretary for Civil Rights, Office of Adjudication, 1400
Independence Ave., SW, Washington, DC 20250-9410 or call (866) 632-9992 (Toll-free Customer
Service), (800) 877-8339 (Local or Federal relay), (866) 377-8642 (Relay voice users).
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